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TIME FOR A 
ROBIN HOOD TAX
David Cameron, Nick Clegg and George Osborne 
should resist the fierce lobby of  the City of  London 
and tax the financial sector an extra £20 billion a 
year to help protect domestic public services, fight 
poverty at home and abroad, and tackle climate 
change.
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TIME FOR A ROBIN HOOD TAX

The UK government must resist fierce City lobbying and the vested interests of a 
swollen financial sector that caused the largest recession in a generation. The UK 
government can avoid cutting public services. It can live up to its commitments 
to meet the Millennium Development Goals and fund the fight against climate 
change. It can do this, not by increasing taxes on ordinary people such as VAT, but 
by taxing the very sector that caused the financial and economic crisis. Greater 
taxation of the UK financial sector could raise an additional £20 billion a year. 
Raised at this volume and spent in this way it would truly be worthy of the name of 
Robin Hood.

As a priority of their G20 presidency, the French government have called for a 
coalition of willing nations to implement a Financial Transaction Tax (FTT). The 
German government also support a Robin Hood Tax, as do the Spanish and a 
number of other European nations that are pressing ahead to implement it at the 
eurozone level. The opportunity is now.

A Financial Transaction Tax (FTT) does not have to be global to work. In fact, the IMF 
has shown that all the major financial centres already operate some kind of FTT.1 

A massive 80% of the UK public, and 76% of Conservative voters, support a further 
tax on the banks.2 In the UK, banks receive an implicit subsidy of £100 billion 
a year, and financial services are also exempt from VAT. City bonuses for 2010 
were £6.7 billion,3 enough money to stop the cuts to libraries, to schools, to higher 
education and other services. Enough money to provide free healthcare to 250 
million people in developing countries. 

An ambitious tax

1 Research by the Institute for Public Policy Research shows that the financial 
sector could afford to potentially pay an additional £20 billion in tax.4 

2 Banks, hedge funds and the financial sector are once again making huge profits. 
The City bonus pot for 2010 was £6.7 billion, or enough to pay the salaries of 
316,000 nurses.5  Total profits globally for banking in 2011 are likely to be well 
over $600 billion.6 Before the crisis, banking was the most profitable industry in 
the world, 26 times more profitable than the average industry, and profits have 
bounced back.7 The IMF has defined a proportion of these profits as ‘excessive’ 
and much of the activity generating them has been dismissed by Lord Turner, the 
head of the Financial Services Authority, as ‘socially useless’.8

A fair tax

3 A tax on the financial sector is far more progressive than other tax rises, 
especially VAT. Poor people pay twice as much as a proportion of their income in 
VAT than rich people.9 The IMF has said that a tax on the financial sector would be 
‘highly progressive’: falling predominantly on the richest institutions and individuals 
in society and not ordinary people.10

TIME FOR A ROBIN HOOD TAX POLICY BRIEF 3

A TAX ON THE 
FINANCIAL SECTOR 
IS FAR MORE 
PROGRESSIVE THAN 
OTHER TAX RISES, 
ESPECIALLY VAT. 
POOR PEOPLE PAY 
TWICE AS MUCH AS 
A PROPORTION OF 
THEIR INCOME IN VAT 
THAN RICH PEOPLE.



4 Cuts to the public sector will have a serious negative impact on the economy, 
leading to hundreds of thousands of job losses. The cuts could well push 
unemployment above 3 million,11  depressing demand and pushing the UK back 
into recession. Revenue raised from a Robin Hood Tax can help stop this.

5 In five years up to 2006/7, the finance sector paid £203 billion in taxes.12  In their 
report on taxing the financial sector for the G20 in June 2010, the IMF calculated 
that the cost to the UK in increased government debt resulting from the financial 
crisis will be £737 billion.13  This is equivalent to more than 18 years’ worth of tax 
paid by the financial sector.14 The Bank of England has highlighted that banks 
receive an implicit subsidy of £100 billion a year.15 

A technically feasible tax

6 During 2010, a series of studies from the IMF, the European Commission and 
others have concluded that a tax or set of taxes on the financial sector are both 
feasible and warranted.16 Specific studies on financial transaction taxes have 
shown they are not only feasible but also technically quite simple to implement.17 

7 A Financial Transaction Tax (FTT) does not have to be global to work. In fact, the 
IMF has shown that all the major financial centres already operate some kind of 
FTT.18 The UK is home to the biggest transaction tax in the world, the Stamp Duty 
on shares, which earns more than £3 billion a year and does not unduly affect the 
competitiveness of the City of London.

8 By any measure, the financial sector has now grown to dwarf the real economy. 
Financial transactions are now 70 times global GDP, and significantly higher than 
before the crisis in 2008.19 Much of this is computer driven High Frequency Trading 
(HFT) that is not linked to the real economy. Traders such as those from Tradebot 
in the US hold a stock on average for 11 seconds.20 Many serious commentators 
have highlighted the dangers of this process, and have called for a Financial 
Transaction Tax not just to raise revenue, but to calm this frenzied and ever more 
surreal whirlpool of transactions. These include Martin Wheatley, head of the 
Consumer Protection and Markets Authority, and Lord Turner, head of the Financial 
Services Authority.21

 

A tax that is politically possible

9 It is quite possible for the UK to move ahead with a tax unilaterally. Critics’ 
claims that banks or other parts of the financial sector will migrate elsewhere are 
not supported by the facts. As the IMF says, FTTs “do not automatically drive out 
financial activity to an unacceptable extent”.22 

10 France, Germany and a number of other EU states are in favour of a Financial 
Transaction Tax, and President Sarkozy has made this a key priority for his 
Presidency of the G20 in 2011.23 A co-ordinated tax on the financial sector in 2011 
is politically possible.

THE IMF, THE 
EUROPEAN 
COMMISSION AND 
OTHERS HAVE 
CONCLUDED THAT A 
TAX OR SET OF TAXES 
ON THE FINANCIAL 
SECTOR ARE BOTH 
FEASIBLE AND 
WARRANTED 
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A tax that would be hugely popular

11 The financial sector is already exercising its huge lobbying power and influence 
to prevent further taxes and regulation, putting pressure on both governing parties. 
The Conservative Party received more than half of its funding, 50.7%, from the 
financial sector last year according to reports on the front pages of the Financial 
Times, The Independent and the Guardian on 9th February 2011.24  

12 A tax on the financial sector would be incredibly popular. A poll undertaken by 
ComRes on 16th January 2011 found that 80% of voters favour more taxation by 
government on the banks to claw back bonuses, including 76% of Conservative 
voters.25 

13 A quarter of a million people actively support the Robin Hood Tax campaign, 
a coalition of 115 domestic, green and international development organisations, 
including Oxfam, Barnardos, the TUC, Friends of the Earth and the Salvation 
Army. Tens of thousands of people have contacted their MPs in support of this tax. 
Twenty-five members are trade unions with a collective membership of 6 million 
people.

A tax that must help the poor in the UK and in developing 
countries, and help fight climate change. 

14 The Robin Hood Tax campaign maintains that an FTT of around 0.05% on all 
financial transactions; on shares, bonds, currencies and derivatives, is the best 
way to raise revenue from the financial sector. The IMF has also proposed other 
methods of taxing the financial sector, such as the Financial Activities Tax (FAT). 
Ultimately the specific method used to tax the sector is of secondary importance to 
the amount raised and ensuring this money is used to help the poor and the planet.

15 The Robin Hood Tax campaign is calling for a tax of £20 billion in the UK. This 
would be split, with £10 billion going to protect the poorest in the UK, £5 billion to 
help those hit hardest in poor countries and meet the Millennium Development 
Goals such as reversing malaria and HIV/ AIDS, providing safe water and ending 
child deaths, and 5 billion to help the developing world fight climate change.  

16 The time for a Robin Hood Tax is now.
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TIME FOR A ROBIN HOOD TAX

1. The financial sector has returned to excessive profit and can 
pay 20 billion pounds more tax each year

Before the crisis, banks alone were making around $788 billion,26 and with hedge 
funds making hundreds of billions more on top of that total profits were well over 
a trillion dollars. Banking was 26 times more profitable than the average industry, 
and almost twice as profitable as its nearest rival, oil and gas.27 Whilst not at pre 
crisis levels, the financial sector has well and truly bounced back, and the profits 
and bonus pot for 2011 is likely to be between $600 billion28 and a $1,000 billion (a 
trillion dollars) worldwide.29 

Profits have accelerated in 2010. Gains were concentrated in the banks’ 
investment banking operations, which accounted for 80 per cent of revenue at 
Goldman Sachs, and 44 per cent at Morgan Stanley, while the investment bank 
at JP Morgan produced more than two-thirds of its overall profit. Barclays Capital 
reported profits and bonuses for 2010 of £4.7 billion.30  The total bonus pot for 2010 
in the City of London reached £6.7 billion. This is enough to vaccinate 22 million 
children, or pay the salaries of 316,000 nurses in the UK.31 

The IMF, in their recent paper, argued that a large part of these profits are not 
normal, but excessive. It is recommending a tax to recoup these profits.32 

Many of these profits are largely being made off the back of the help that 
governments and ultimately taxpayers are giving the banks. As Professor Jeffrey 
Sachs, Director of Columbia University’s Earth Institute outlined in an article for 
the Times: “The big financial institutions, notably the primary dealers for the central 
banks, such as Barclays, Deutsche Bank and Goldman Sachs, therefore occupy a 
blessed position. By all rights they are public utilities, vital organs for the economy 
that owe their financial rewards and lifelines to their proximity to central bank 
printing presses. The mega-bonuses flow year in, year out, rain or shine, boom or 
bust”.33 The Bank of England has estimated that the implicit subsidy received by 
the Banks because they can borrow at very low rates as the market knows that 
they are ‘too big to fail’ is £100 billion a year.34 As Mervyn King said recently: “To 
paraphrase a great wartime leader, never in the field of financial endeavour has 
so much money been owed by so few to so many. And, one might add, so far with 
little real reform”.35 The governor went on to tell MPs recently that ‘The price of this 
financial crisis is being borne by people who absolutely did not cause it’.36 

Many of these profits are also being made pursuing risky and speculative activities 
that Lord Turner, the chair of the Financial Services Authority, has described as 
‘socially useless’.37 These are activities that helped to cause the financial crisis 
which in turn is the primary cause of the UK’s record deficit. This was spelt out by 
the chief executive of a large financial institution, who told the Financial Times: 
“The tragedy of the crisis is that many of the products that got banks and the rest 
of the economy into trouble did not add a single dollar to the lending capacity of the 
economy and therefore did not help any saver or home owner”.38 

“TO PARAPHRASE 
A GREAT WARTIME 
LEADER, NEVER 
IN THE FIELD 
OF FINANCIAL 
ENDEAVOUR HAS SO 
MUCH MONEY BEEN 
OWED BY SO FEW TO 
SO MANY. AND, ONE 
MIGHT ADD, SO FAR 
WITH LITTLE REAL 
REFORM”  
MERVYN KING
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THE FINANCIAL 
SECTOR IS CURRENTLY 
SIGNIFICANTLY 
UNDER-TAXED. A 
FURTHER TAX OR 
TAXES ON THE 
FINANCIAL SECTOR 
WOULD BRING IT 
MORE INTO LINE WITH 
TAXES PAID BY THE 
REST OF THE PRIVATE 
SECTOR

In response to this situation, many of the major G20 economies are implementing a 
financial sector tax, or Bank Levy. Currently however, the ambition for these taxes 
is far from enough to have a real impact on the damage caused by the financial 
crisis. The UK Bank Levy, set to raise a maximum of £2.5 billion, is far from 
sufficient in terms of magnitude, and is offset largely by reductions in corporation 
tax.39 Morgan Stanley has estimated the proposals currently on the table would 
represent a haircut of just 3% of their profits.40  This is far less than they can afford 
to pay and far less than can be judged fair.

The financial sector is currently significantly under-taxed.41 A further tax or taxes 
on the financial sector, far from unduly punishing one area of the economy, would 
in fact bring it more into line with taxes paid by the rest of the private sector and by 
struggling small business men and women up and down the country.  

In the five years up to 2006/7, the finance sector paid £203 billion in taxes.42 The 
IMF has calculated that the un-recovered cost to the UK of the bank bailout was 
£99 billion, the cost to the UK economy as a whole of the financial crisis in terms of 
lost output at £497 billion, and the resulting increase in government debt over the 
period of 2008-15 will be £737 billion.43 There is no doubt that the net contribution 
of the finance sector, and in particular the investment banking sector, to the 
economy will be effectively negative unless taxes are increased.

Any tax on the financial sector should also go hand in hand with measures to 
crack down on tax avoidance and evasion, which loses the UK government vital 
revenue each year. Barclays was recently forced to admit that it pays as little as 
1% corporation tax in the UK.44 

Reported profits and bonus payments in the UK financial sector could be as high 
as £90 billion in 2011.45 These will be subject to corporation tax, income tax and 
national insurance contributions – but the sector could pay more. Measures to 
reduce tax avoidance, along with a levy on financial institutions, taxes on profits 
and bonuses or (our preferred option) financial transaction taxes could raise further 
funds – an additional £20 billion – to fight poverty and climate change.



2. The alternatives to a financial sector tax are economically 
costly to the UK and politically costly for the new coalition

The alternatives for the coalition government are arguably far more politically and 
economically costly. The increase in VAT to 20% will raise £11 billion annually. This 
is hitting hit low earners hardest, as VAT is a consumption tax and they consume 
a greater proportion of their earnings than the rich. It has also led to increases in 
inflation and exacerbates the risk of a return to recession. 

Figure 1: Distributional effect of an increase in VAT to 20 per cent

Figure 2: Quintile groups of all households Source: Barnard (2009, p.60)46

The bottom quintile will pay twice as much of their income in VAT as the top quintile. 

Public sector cuts, apart from being very politically costly, are also bound to have 
a negative impact on the economy. One estimate by the Chartered Institute 
for Personnel and Development is that cuts could add 500,000 people to the 
ranks of the unemployed.47 Quite apart from the misery of debts, dole and home 
repossessions, this will mean increases in the cost of benefits putting further 
pressure on public finances. The cuts Greece is implementing are likely to tip 
Greece into a recession for the next five years. The same story is being repeated in 
Ireland, Portugal and Spain. Those who will lose jobs will spend less, and the many 
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more who have to undergo the uncertainty that they may lose their jobs will also cut 
back on spending, further depressing demand for goods and services and slowing 
economic recovery. Serious mainstream commentators including Martin Wolf in the 
Financial Times have criticised any extensive public sector cuts in the UK at this time.48

3. A tax on the financial sector would be highly progressive 
according to the IMF.

In contrast to VAT, a tax on the financial sector would be highly progressive. 
Research commissioned by the Robin Hood Tax campaign and carried out by the 
Institute for Public Policy Research (IPPR) shows that a tax on the financial sector 
would fall primarily on the upper end of the income scale - it would be paid by the 
richest in society. This finding, that a tax such as this would be ‘highly progressive’, 
has now been confirmed by the IMF. A paper on FTTs published in late 2010 
stated: “Like any tax on capital income, the distribution of this [an FTT] effect would 
likely be highly progressive: High-income individuals possess a disproportionate 
share of financial assets, and so would suffer from the initial fall in taxed securities 
prices. For example, in the United States in 2007 (Table 5), the top decile in 
terms of income owned 81 percent of bonds, 63 percent of stocks, 57 percent 
of investment funds, and 56 percent of retirement account assets. Dividing the 
population into deciles by net wealth, these shares are significantly higher.”49 

4. Can the government put the public interest ahead of vested 
interests?

There is no doubt that the full might of the financial sector lobby is being deployed 
to persuade the new coalition government to implement as small a tax as possible. 
The access and influence of the City of London on the Treasury and the civil 
service is also very significant and has increased following the financial crisis as 
current and ex-investment bankers have taken up key positions.50 Research by the 
Bureau for Investigative Journalism found that 51% of Conservative party financing 
comes from individuals and institutions in the financial sector.

Nevertheless, both governing parties agreed in their manifestos to tax the 
banks. The Conservatives favoured a levy on total liabilities, whereas the Liberal 
Democrats supported both a tax on profits and a tax on financial transactions.

The rest of the private sector is also supportive. A poll of small businessmen and 
women carried out on the eve of the 2010 election showed that they preferred a 
tax on the financial sector over any other form of tax rise.51 As in the United States, 
there are many right of centre actors who favour the banks paying their fair share, 
especially to avoid damaging cuts and tax rises elsewhere in the economy. This is 
also why papers such as the Daily Mail have consistently supported a tax on the 
financial sector.

The public too are supportive. A ComRes poll carried out on the 26th January 
2011 found that 80% of the public agreed the government should do more to 
tax the banks, and this included 76% of Conservative voters and 88% of Liberal 
Democrats.52 A further poll for You Gov has shown that 51% of voters support a 
Financial Transaction Tax against 19% who oppose.53 
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5. The financial sector tax can be used to rebalance the UK away 
from reliance on one sector

One of the first departments to feel the cuts has been Vince Cable’s own 
Department of Business and Skills. Some of the cuts are in the vital supports to 
industry and growth that other OECD countries like Demark have used to develop 
a world class wind power industry for example.54 Higher education, surely essential 
to building the skills that will keep the UK competitive, has also felt the brunt of the 
cuts. If a tax on the financial sector can prevent further cuts of this nature, this will 
assist both UK growth and diversification of the economy to leave us less at risk in 
the future.

By any measure, the financial sector has now grown to dwarf the real economy. 
Daily trading volumes of currency have grown by 234 times since 1977, whereas 
global GDP has grown 7 times during that period.55 Financial transactions are now 
70 times larger than global GDP,56 and significantly higher than before the crisis 
in 2008. Global currency trading, for example, rose by 20% between 2007 and 
2010.57  Recent years have seen an explosion in computer driven, High Frequency 
Trading (HFT) which is based on algorithms and has no clear link to the real 
economy. Instead of the informed shareholder investing in shares in a company 
based on its fundamentals and its potential, we have traders such as those from 
Tradebot in the US holding a stock on average for 11 seconds.58 Many serious 
commentators have highlighted the dangers of this process, and have called for a 
Financial Transaction Tax not to raise revenue but to calm this frenzied and ever 
more surreal whirlpool of transactions. These include Martin Wheatley, head of the 
Consumer Protection and Markets Authority, and Lord Turner, head of the Financial 
Services Authority.59 

At the same time, making the pay and profits of the financial sector a little more 
realistic and reflective of the actual value to society will mean that our best and 
brightest graduates are less likely to abandon engineering or other career paths 
to become hedge fund managers, and would potentially help contribute to the 
economy instead of simply profiting from speculation and risk taking. This point has 
been made by Baroness Shirley Williams and Lord Turner among others.60 

6. A financial sector tax of £20 billion would not lead to a mass 
exodus of financial sector actors to other countries. 

There is no doubt that the financial sector will loudly claim that a tax of £20 billion a 
year would harm their competitiveness and that they would exercise their infamous 
mobility and decamp to other countries instead.

Contrary to popular belief, the financial sector is not hugely mobile but is 
dependent on a large sector of supporting industries of accountants and corporate 
lawyers and other experts that cannot be found anywhere outside the major 
financial centres in the world, such as New York, London, Frankfurt, Hong Kong 
and to some extent Geneva It is also dependent on governments, as demonstrated 
in spectacular fashion by the bailouts of 2008, meaning that the big banks cannot 
site themselves outside of a major G7 economy. Financial transactions are also 

BY ANY MEASURE, THE 
FINANCIAL SECTOR 
HAS NOW GROWN 
TO DWARF THE REAL 
ECONOMY. DAILY 
TRADING VOLUMES 
OF CURRENCY HAVE 
GROWN BY 234 TIMES 
SINCE 1977, WHEREAS 
GLOBAL GDP HAS 
GROWN 7 TIMES 
DURING THAT PERIOD.
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‘SUCH THREATS 
[TO LEAVE THE UK] 
SHOULD BE FACED 
DOWN, NOT JUST 
BECAUSE THEY ARE 
UNREASONABLE BUT 
BECAUSE THEY ARE 
OF QUESTIONABLE 
CREDIBILITY’. 
FINANCIAL TIMES 
EDITORIAL

governed by time zones, meaning that financial actors have to have a significant 
base in the European time zone, so they cannot move all of their business either to 
Asia or the US.

The US and the Germans are the UK’s main competitors in financial services, and 
they are both passing legislation to regulate and tax their banks. Estimates in the 
US are that the regulation proposed could lead to a ten percent fall in bank profits 
there.61 Even if the G20 cannot agree unified common tax, it is very likely that 
a number of countries will move together to tax the financial sector. All of these 
countries need the revenue, and have an interest in as ambitious a tax as possible. 

Critics predicted that the tax on bonuses implemented by the previous government 
would lead to an exodus of high paid bankers and hedge fund managers. Yet there 
has been no exodus of hedge fund managers from London according to Hedge 
Fund Review, which reported on 21 May 2010: ‘Hedge fund managers still happy 
with US and UK’. There have been concerns that increasing tax on some financial 
workers’ bonuses – through the introduction of a 50p tax rate – would lead to 
an exodus of people, and even whole companies, from the UK to countries with 
lower tax rates. Terry Smith, head of Tullett Prebon, a City broker, famously said in 
December 2009 that he would allow any of the company’s 950 London-based staff 
to move overseas before the 50p tax rate came into force. The Guardian reported 
on 14 April 2010 that so far ‘none … have taken him up on the offer’.

It is also unclear which major nation would want to host the big banks, given 
their implicit government subsidy. It is not at all clear that Hong Kong is willing to 
host HSBC for example.62 Recently, the Financial Times in an editorial said that 
‘such threats [to leave the UK] should be faced down, not just because they are 
unreasonable but because they are of questionable credibility’. The Economist 
in a similar editorial drew attention to bankers returning to London having found 
Geneva to be far too boring.63

7. How should the banks be taxed?

The Robin Hood Tax campaign has consistently favoured a small tax of around 
0.05% on all financial transactions. More than any other proposal, FTTs have the 
potential to raise the sort of money needed to tackle poverty and climate change 
at home and abroad. They could raise up to $400 billion globally. A Financial 
Transaction Tax was included in the Liberal Democrat manifesto to help fund the 
fight against global poverty. The German and French governments also support 
FTTs, as do more than 1,000 leading economists from every G20 country.64 

Interestingly, the UK already has the largest FTT in the world, the Stamp Duty 
of 0.5% on all purchases of shares of UK incorporated companies. It is charged 
whether the transaction taxes place in the UK or overseas, and whether either 
party is resident in the UK or not, making it hard to avoid. The Stamp Duty raises 
more than £3 billion a year.65  Many other countries also have similar transaction 
taxes on shares, including a number of the emerging countries in the G20 such 
as Korea, South Africa and India.66  By expanding the Stamp Duty to include 
derivatives, at least an additional £3 billion of revenue could be raised.



In recent weeks, a coalition of countries in Europe has begun to emerge who are 
keen to implement an FTT. The German government is pushing for an FTT at the 
eurozone level, with the support of France, Spain, Belgium and Austria among 
others.67 Given the power of Germany and France in the eurozone, a transaction 
tax at this level is now likely. The European parliament also recently voted for an 
EU-wide FTT to be implemented.68  

The IMF recommended a tax on the overall balance sheet of the major financial 
institutions as a form of insurance. This tax is often described as the Bank Levy. 
The UK government, together with other countries such as France and Germany 
have in 2010 implemented a tax like this, which will eventually raise £2.5 billion a 
year in the UK. However, this was largely offset by reductions in corporation tax.69

More Paul Daniels than Merlin?

Project Merlin is the deal brokered by former Barclays chief, John Varley, 
between the Treasury and (the big four banks) Lloyds, RBS, HSBC 
and Barclays over bonuses and lending. It has attempted to secure 
commitments to greater lending and also greater transparency over 
bonuses. However, despite considerable fanfare it has been widely 
criticised for effectively rewarding banks for what they were going to 
lend, and not pushing for any transparency over the highest paid traders.

Following the announcement, Liberal Democrat Treasury spokesperson, 
Lord Matthew Oakeshott resigned (or was in fact dismissed) when he 
described it as ‘a soft deal’, ‘pitiful’ and ‘not as tough as it should have 
been’.

What is certain is that in return for signing up to Project Merlin, the 
banks have an explicit commitment from the Government not to tax 
bonuses in 2011 and the government is trying to draw a line under the 
bonus issue and move on. However, polls show that despite these 
moves from government, the vast majority of the British public, including 
Conservative and Liberal Democrat voters, believe that not enough has 
been done to rein in the banks. 

The IMF has also proposed another tax called the Financial Activities Tax, the aptly 
abbreviated FAT tax. Instead of taxing transactions, a FAT tax would tax profits and 
remuneration. The European Commission have recommended an EU-wide FAT. 
This would also help correct for the fact that financial services are largely exempt 
from VAT – a tax advantage that encourages the growth of the sector. The UK 
government’s official position is that they continue to be interested in looking at a 
FAT tax at EU level.

THE EUROPEAN 
PARLIAMENT 
RECENTLY VOTED FOR 
AN EU-WIDE FTT TO 
BE IMPLEMENTED.
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It would be possible for a combination of the different taxes to be implemented, as 
they are complementary. Ultimately the method of taxing the banks is of secondary 
importance to the amount of money raised, and ensuring this money is used to 
help the poor and the planet.  

Whatever method of tax or taxes is agreed, it needs to raise sufficient revenue to 
help the real losers of the financial crisis and the recession – the poor at home and 
abroad – and to meet our commitments to fight climate change. Only if a tax has the 
ambition of raising £20 billion in additional revenue in the UK and is clearly linked to 
helping fight poverty and climate change would it truly be a Robin Hood Tax. 

8. Why some of the money raised should help the poorest 
countries and be used to fight Climate Change.

The UK has a leadership role in the world in promoting the fight to end poverty 
and reach the Millennium Development Goals. The UK also has fought hard for 
progress on climate change.

Research for Oxfam has identified that the poorest countries are facing a $65 
billion hole in their finances because of the financial crisis.70  At the same time, rich 
nations have promised to find $100 billion to help poor countries cope with climate 
change. It is right that a tax on banks should contribute to the poorest nations and 
people getting back on their feet having been hit hard by a financial crisis they 
had no part in creating. And it makes sense for the financial sector to contribute to 
the critical need for financing to fight climate change, a point recognised by both 
Chancellor Merkel and President Sarkozy.71 

The Millennium Development Goals are the key to making poverty history, and 
include reversing the spread of HIV/AIDS and malaria, getting every child into 
school, stopping mothers and children dying for want of simple medical care and/
or clean water and ensuring food for more than a billion people who go to bed 
each day hungry. The cost of meeting these goals is a fraction of the money used 
to bailout the banks. The financial sector must contribute to helping the poorest 
countries reach these goals.

Climate change is hitting the poorest countries hardest, leading to increased 
droughts and flooding already, which is claiming lives and livelihoods. Progress 
in development is being reversed and people are being pushed to the edge of 
survival. Money is needed now to help people adapt.

Any revenue raised by this tax should be over and above the UK government‘s 
commitment, reiterated in the Comprehensive Spending Review, to spend 0.7% 
of GNI on overseas aid by 2013. There should be no double counting. A Financial 
Transaction Tax would contribute additional sources of revenue and should be 
counted as over and above our existing spending commitments. In the case of 
climate change this money must be additional to current aid pledges if we are 
to regain the trust of developing countries. If we double count it as aid, then it 
would damage the UK’s standing in the world and the impact on global climate 
negotiations would be severe.  
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IT IS RIGHT THAT 
A TAX ON BANKS 
SHOULD HELP 
CONTRIBUTE TO THE 
POOREST NATIONS 
AND PEOPLE GETTING 
BACK ON THEIR FEET 
HAVING BEEN HIT 
HARD BY A FINANCIAL 
CRISIS THEY HAD NO 
PART IN CREATING. 



Conclusion

The UK government must resist fierce City lobbying and the vested interests of a 
swollen financial sector that caused the largest recession in a generation. The UK 
government can avoid cutting public services. It can live up to its commitments on 
tackling global poverty and funding the fight against climate change. It can do this, 
not by taxing ordinary people, but by taxing the very sector that got us into this 
mess. Greater taxation of the financial sector in the UK could raise an additional 
£20 billion a year. Raised at this volume and spent in this way it would truly be 
worthy of the name: Robin Hood.

THE UK GOVERNMENT 
CAN AVOID CUTTING 
PUBLIC SERVICES 
AND LIVE UP TO ITS 
COMMITMENTS ON 
TACKLING GLOBAL 
POVERTY AND 
CLIMATE CHANGE BY 
TAXING THE VERY 
SECTOR THAT GOT US 
INTO THIS MESS.
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